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10. Accounting framework continued
10.3 Standards, amendments and interpretations not yet effective 

The Group has evaluated the effect of all new standards, amendments and interpretations that have been issued but 
which are not yet effective. Based on the evaluation, management does not expect these standards, amendments 
and interpretations to have a significant impact on the Group’s results and disclosures. The expected implications of 
applicable standards, amendments and interpretations are dealt with below.

IFRS 9 – Financial Instruments 
IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and financial 
liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the guidance in IAS 39 that relates to the 
classification and measurement of financial instruments. IFRS 9 retains but simplifies the mixed measurement model and 
establishes three primary measurement categories for financial assets: amortised cost, fair value through other 
comprehensive income and fair value through profit and loss. The basis of classification depends on the entity’s business 
model and the contractual cash flow characteristics of the financial asset. Investments in equity instruments are required 
to be measured at fair value through profit and loss with the irrevocable option at inception to present changes in fair 
value in other comprehensive income. There is now a new expected credit losses model that replaces the incurred loss 
impairment model used in IAS 39. For financial liabilities there were no changes to classification and measurement except 
for the recognition of changes in own credit risk in other comprehensive income, for liabilities designated at fair value 
through profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge 
effectiveness tests. It requires an economic relationship between the hedged item and hedging instrument and for the 
‘hedged ratio’ to be the same as the one management actually use for risk management purposes.

Contemporaneous documentation is still required but is different to that currently prepared under IAS 39.

The standard is effective for accounting periods beginning on or after 1 January 2018. Early adoption is permitted. 
The Group is currently considering the impact on the consolidated financial statements. The impact on the financial 
statements has not yet been fully determined but it is expected to result in a change in the measurement of revenue 
to adjust for the effects of the time value of money. 

IFRS 16 – Leases
IFRS 16, ‘Leases’ states that lessees should be required to recognise assets and liabilities arising from all leases (with 
limited exceptions) on the statement of financial position. Lessor accounting has not substantially changed in the new 
standard.

The model reflects that, at the start of a lease, the lessee obtains the right to use an asset for a period of time and 
has an obligation to pay for that right. In response to concerns expressed about the cost and complexity to apply the 
requirements to large volumes of small assets, the IASB decided not to require a lessee to recognise assets and 
liabilities for short-term leases (less than 12 months), and leases for which the underlying asset is of low value (such 
as laptops and office furniture).

A lessee measures lease liabilities at the present value of future lease payments. A lessee measures lease assets, 
initially at the same amount as lease liabilities, and also includes costs directly related to entering into the lease. Lease 
assets are amortised in a similar way to other assets such as property, plant and equipment. This approach will result 
in a more faithful representation of a lessee’s assets and liabilities and, together with enhanced disclosures, will 
provide greater transparency of a lessee’s financial leverage and capital employed.

IFRS 16 supersedes IAS 17, ‘Leases’, IFRIC 4, ‘Determining whether an Arrangement contains a Lease’, SIC 15, ‘Operating 
Leases – Incentives’ and SIC 27, ‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’.

The standard is effective for accounting periods beginning on or after 1 January 2018. Early adoption is permitted. 
The Group is currently considering the impact on the consolidated financial statements. The impact will be significant 
as the Group currently leases its premises. This will result in an increase in lease liabilities and right of use assets in the 
statement of financial position with a corresponding reduction in operating lease expenses and an increase in 
depreciation and finance costs in the income statement.
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10. Accounting framework continued
10.3 Standards, amendments and interpretations not yet effective continued

Amendments to IFRS 10 – Consolidated financial statements and IAS 28 – Investments in associates and joint 
ventures on sale or contribution of assets
The IASB has issued this amendment to eliminate the inconsistency between IFRS 10 and IAS 28. If the non-monetary 
assets sold or contributed to an associate or joint venture constitute a ‘business’, then the full gain or loss will be 
recognised by the investor. A partial gain or loss is recognised when a transaction involves assets that do not 
constitute a business, even if these assets are housed in a subsidiary.

No effective date has been set. The Group is currently considering the impact on the consolidated financial 
statements.

Amendment to IFRS 11 – Joint arrangements – on acquisition of an interest in a joint operation
This amendment adds new guidance on how to account for the acquisition of an interest in a joint operation that 
constitutes a business. The amendments specify the appropriate accounting treatment for such acquisitions.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently considering the 
impact on the consolidated financial statements.

Amendments to IAS 1 – Presentation of financial statements – disclosure initiative
In December 2014 the IASB issued amendments to clarify guidance in IAS 1 on materiality and aggregation, the 
presentation of subtotals, the structure of financial statements and the disclosure of accounting policies.

This statement is effective for periods beginning on or after 1 January 2016. The Group has redesigned the Group 
annual financial statements in the current year and is considering further impacts on the consolidated financial 
statements.

Amendment to IAS 7 – Cash Flow Statements 
In January 2016, the IASB issued an amendment to IAS 7 introducing an additional disclosure that will enable users 
of financial statements to evaluate changes in liabilities arising from financing activities. 

The amendment responds to requests from investors for information that helps them better understand changes in 
an entity’s debt. 

This statement is effective for periods beginning on or after 1 January 2017. The Group does not believe the 
statement will have a significant impact as this amendment results only in additional disclosures; there is no financial 
impact as a result of this amendment.

Amendment to IAS 12 – Income Taxes
The amendments were issued to clarify the requirements for recognising deferred tax assets on unrealised losses. The 
amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is 
below the asset’s tax base. They also clarify certain other aspects of accounting for deferred tax assets.

This statement is effective for periods beginning on or after 1 January 2017. The Group does not believe the 
statement will have a significant impact, given that this is a clarification to the existing standard; there is no change in 
the underlying principles for the recognition of deferred tax assets. 

Amendment to IAS 16 – Property, plant and equipment – and IAS 38 – Intangible assets – on depreciation 
and amortisation 
In this amendment the IASB has clarified that the use of revenue based methods to calculate the depreciation of an 
asset is not appropriate because revenue generated by an activity that includes the use of an asset generally reflects 
factors other than the consumption of the economic benefits embodied in the asset. The IASB has also clarified that 
revenue is generally presumed to be an inappropriate basis for measuring the consumption of the economic benefits 
embodied in an intangible asset.

This statement is effective for periods beginning on or after 1 January 2016. The Group is currently considering the 
impact on the consolidated financial statements.
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10. Accounting framework continued
10.3 Standards, amendments and interpretations not yet effective continued

Amendments to IAS 27 – Separate financial statements – on equity accounting
In this amendment the IASB has restored the option to use the equity method to account for investments in 
subsidiaries, joint ventures and associates in an entity’s separate financial statements.

This statement is effective for periods beginning on or after 1 January 2016 and is not applicable to the Group. The Company 
does not believe the statement will have a significant impact, given that the Company does intend applying this option.

IFRS 15 – Revenue From Contracts With Customers 
This statement establishes principles for reporting useful information to users of the financial statements about the 
nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers.

This statement is effective for periods beginning on or after 1 January 2017. The Group is currently considering the 
impact on the consolidated financial statements.

Annual improvements project 
The September 2014, the IASB issued Annual improvements to IFRS 2012 – 2014 Cycle, which contains five 
amendments to four standards, excluding consequential amendments. The amendments are effective for annual 
periods beginning on or after 1 January 2016.

IFRS 5 – Non-current Assets Held-for-sale and Discontinued Operations
This is an amendment to the changes in methods of disposal:
Assets (or disposal groups) are generally disposed of either through sale or through distribution to owners. The 
amendment to IFRS 5 clarifies that changing from one of these disposal methods to the other should not be 
considered to be a new plan of disposal, rather it is a continuation of the original plan. There is therefore no 
interruption of the application of the requirements in IFRS 5. 

The amendment also clarifies that changing the disposal method does not change the date of classification.

IFRS 7 – Financial Instruments: Disclosures
Applicability of the offsetting disclosures to condensed interim financial statements.

The amendment removes the phrase “and interim periods within those annual periods” from paragraph 44R, 
clarifying that these IFRS 7 disclosures are not required in the condensed interim financial report. However, the Board 
noted that IAS 34 requires an entity to disclose an explanation of events and transactions that are significant to an 
understanding of the changes in financial position and performance of the entity since the end of the last annual 
reporting period’. Therefore, if the IFRS 7 disclosures provide a significant update to the information reported in the 
most recent annual report, the Board would expect the disclosures to be included in the entity’s condensed interim 
financial report.

IFRS 7 – Financial Instruments: Disclosures
Servicing contracts – The amendment clarifies that a servicing contract that includes a fee can constitute continuing 
involvement in a financial asset. An entity must assess the nature of the fee and arrangement against the guidance for 
continuing involvement in paragraphs IFRS 7.B30 and IFRS 7.42C in order to assess whether the disclosures are required.

IAS 34 – Interim Financial Reporting
Disclosure of information “elsewhere in the interim financial report”
The amendment states that the required interim disclosures must either be in the interim financial statements or 
incorporated by cross-reference between the interim financial statements and wherever they are included within 
the greater interim financial report (e.g, in the management commentary or risk report). 

The Board specified that the other information within the interim financial report must be available to users on 
the same terms as the interim financial statements and at the same time. If users do not have access to the other 
information in this manner, then the interim financial report is incomplete.

Management is currently considering the effect of the changes.


